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The above chart is on a weekly basis for the period from 2000 up-to-date, and displays the net positions of commercial hedgers (data from
CME), gold (bullion), and a proprietary constructed indicator based on the historical prices of gold.

Commercial hedgers are least bearish since 2002 when a major bull market in gold started. Net short positions are just -24607 contracts. The
increase is quite sharp, above its average, and similar behavior in the past has coincided with a significant bottom in gold prices.

After breaking below $1200 on a daily basis gold registered a powerful daily reversal at the end of June, and thus engulfing the prior week’s
negative action. Our expectations for a rebound to its 50-day (10-week) MA from extreme oversold levels were met. Currently price is testing support
at its average, and if successful, the level at $1330 would be a new pivot bottom for the metal. Intermediate support (risk-exit level) is defined at
$1180 – the intraday low from 28th June, 2013.

Our proprietary indicator registered a double-bottom as of end of June, diverging from the price action, currently rose above its moving-
average, and broke its downtrend from the end of 2012 thus confirming the intermediate strength in gold.

Seasonality also supports further strength in gold (favorable months from July till September). However, evidence for a new strong uptrend is
still missing, or at least it is too early to be seen. Our expectations are for a continuation of the uptrend in the medium term with stop level at $1180.
For short-term plays stop should be placed at $1268.
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Disclaimer:

The Bank or related  to it  third parties  may be engaged in proprietary trading with the financial  instruments  subject  to  the contract  for
management of an individual portfolio.

The Bank or related to it third parties may own for their own portfolio the same financial instruments subject to the contract for management
of an individual portfolio.

The Bank or related to it third parties may act as a market-maker, consultant or broker for physical persons, entities or other organizations
regarding the same financial instruments subject to the contract for management of an individual portfolio.

Employees of the bank or related to them third parties may own for their own portfolio the same financial instruments subject to the contract
for management of an individual portfolio.

The Bank may be dealing or transferring the financial instruments subject to the contract for management of an individual portfolio between
the portfolio of the customer and the portfolio of another customer or its own portfolio.


